A regular meeting of the City Council for the City of Fairfax, Minnesota was held on December
10th, 2024 at 7:00pm in the City Council Chambers.

Members: Josh Bunkers, Steve Schmidt, Tina Castillo
Absent: Jill Pelzel, James Schroeder

Visitors: Andrea Merkel, City Administrator
Aaron Walton, City Attorney
Scott Froehlich, Chief of Police
Jim Cuff
John Peterson, 333 3 Ave SE LLC
Nick Motu, Harvest Ridge
Philip Briggs, Firm Ground Architects
Norbert Blumhoefer
Beverly Blumhoefer
Kerry Haala
Sheila Prax, Fairfax EDA
Derek Carlson, 333 3™ Ave SE LLC
David Francen, 333 3™ Ave SE LLC
Karl Koford
A Heikkia
Maria Tovar

The meeting was called to order at 7:00pm by Bunkers.
The Pledge of Allegiance was recited.

The agenda was reviewed. Merkel requested the addition of the council considering approval for a
task order from David Berg Consulting for the natural gas rate study. A motion was made by
Schmidt and seconded by Castillo to approve the agenda with the addition. All voted in favor. None
voted against. The motion was carried.

The consent agenda was reviewed. A motion was made by Schmidt and seconded by Castillo to
approve the consent agenda. All voted in favor. None voted against. The motion was carried.

Consent Agenda
4. Approval of Consent Agenda
5. Consider Approval of Minutes
a. November 12", 2024 Council Meeting Minutes
6. Consider Approval of Claims for Payment
7. Consider Approval of Westberg-Eischens Contract for 2024 Audit Services

A motion was made by Schmidt and seconded by Castillo to open a public hearing on the 2025
Property Tax Levy Truth in Taxation. All voted in favor, none voted against. The motion carried.
Merkel presented information on the proposed 2025 Property Tax Levy. No public comments were
heard. A motion was made by Schmidt and seconded by Castillo to close the public hearing. All
voted in favor. None voted against, the motion carried.



A motion was made by Schmidt and seconded by Castillo to open a public hearing on proposed re-
zoning of property located at 300 3™ Ave SE. All voted in favor. None voted against, the motion
carried. John Peterson, Nick Motu and Philip Briggs presented an update on the redevelopment
project of the property and the need for the rezoning request and answered questions from residents
present for the hearing. After all questions were answered, a motion was made by Schmidt and
seconded by Castillo to close the public hearing. All voted in favor, none voted against. The motion
carried.

The council reviewed Ordinance 456 Re-Zoning Property located at 300 3™ Ave SE. A motion was
made by Castillo and seconded by Schmidt to approve Ordinance 456. All voted in favor, none
voted against. The motion carried.

City of Fairfax
Ordinance 456
An Ordinance Re-Zoning a Parcel of Land in the City of Fairfax

WHEREAS, the City previously adopted ordinances to safeguard the health, property and
public welfare by controlling the design, location, use or occupancy of all buildings through the
regulated and orderly development of land and land uses within this jurisdiction, which are now
codified as City Code Chapter 260;

WHEREAS, on October 23, 2024, the City received an application from the land owner to
re-zone a parcel of within the City limits;

WHEREAS, the City Council held a public hearing on the amendment of ordinance on the
10" day of December, 2024, duly published and advertised as required by State Law.

WHEREAS, the City Council hereby makes that following:

FINDINGS OF FACT

1. The applicant is 333 3rd Avenue SE, LLC, a Minnesota limited liability company.

2. The applicant is the owner of the following real property located in the City of Fairfax,
Renville County, Minnesota:
Part of Lots 1 through 10, Block 7, Original plat of the VILLAGE OF FAIRFAX, according
to the record plat thereof and the alley within said Block 7; part of Outlot 1, FAIRFAX
COUNCIL REPLAT, according to the record plat thereof; part of the Remnants of Lot A,
WELSH'S SECOND ADDITION in the South Half of the Northwest Quarter of Section 8§,
Township 112, Range 32, lying north of the south line of the North Half of the Southeast
Quarter of the Northwest Quarter; part of Lots 20 through 28, Block 7, WELSH'S
ADDITION TO FAIRFAX, according to the record plat thereof; part of Lot 1, Block 7,
MULLEN'S ADDITION TO EAST FAIRFAX, according to the record plat thereof; Part of
the North Half of the Southwest Quarter of the Northeast Quarter of said Section 8; Part of
the westerly 549 feet of Lot 11, Block 7, of said MULLEN'S ADDITION TO EAST
FAIRFAX; Part of Lots 11 through 14, except the south 6 feet of said Lot 14, Block 7, M.
WELSH'S ADDITION TO FAIRFAX, according to the record plat thereof; part of Lots 1
through 3, Block 10, J. WELSH'S ADDITION TO FAIRFAX, according to the record plat
thereof; part of the vacated alley lying adjacent to and east of Lots 11-14, Block 7, of said



M. WELSH'S ADDITION TO FAIRFAX; part of vacated Fourth Street lying adjacent to
and east of Block 7, of said plat of the VILLAGE OF FAIRFAX, part of vacated Fourth
Street lying adjacent to and east of 20-28, Block 7, of said J. WELSH'S ADDITION TO
FAIRFAX; that part of vacated Fifth Avenue (formerly or also known as John Street, as
shown on the plat of J. WELSH'S ADDITION TO FAIRFAX), lying east of the east line of
the north-south alley, as extended South in Block 7, of said J. WELSH'S ADDITION TO
FAIRFAX, described as follows: Beginning at the southwest corner of the said North Half
of the Southwest Quarter of the Northeast Quarter of said Section 8; thence on an assumed
bearing of South 89 degrees 13 minutes 59 seconds East, along the south line of said North
Half of the Southwest Quarter of the Northeast Quarter 579.23 feet; thence North 00
degrees 20 minutes 50 seconds East 733.60 feet to the intersection of the north line of said
Lot 11, Block 7, MULLEN'S ADDITION TO EAST FAIRFAX; thence South 85 degrees
24 minutes 11 seconds West, along said north line 550.19 feet to the southwest corner of
Lot 2, Block 7, of said MULLEN'S ADDITION TO EAST FAIRFAX; thence North 00
degrees 11 minutes 08 seconds East, along the east line of said Lot 1, Block 7, MULLEN'S
ADDITION TO EAST FAIRFAX 115.50 feet; thence South 85 degrees 26 minutes 27
seconds West 88.50 feet; thence North 04 degrees 33 minutes 33 seconds West 55.08 feet to
the north line of said Outlot 1, FAIRFAX COUNCIL REPLAT and the south line of Third
Avenue Southeast; thence South 85 degrees 26 minutes 27 seconds West, along the last
described line 474.34 feet to the northwest corner of said Lot 10, Block 7, Original plat of
the VILLAGE OF FAIRFAX; thence South 04 degrees 27 minutes 07 seconds East along
the west line of said Block 7 and along the west line of said Lots 11-14, Block 7, M.
WELSH'S ADDITION TO FAIRFAX 444.03 feet to the northwest corner of the south 6
feet of said Lot 14, Block 7, M. WELSH'S ADDITION TO FAIRFAX; thence North 84
degrees 49 minutes 07 seconds East, along the north line of said south 6 feet of Lot 14 and
it's easterly extension 160.00 feet to the east line of said vacated alley lying adjacent to and
east of Lots 11-14, Block 7, of said M. WELSH'S ADDITION TO FAIRFAX; thence South
04 degrees 27 minutes 00 seconds East along the east line of said alley and along the west
line of said Lots 23-28, Block 7, WELSH'S ADDITION TO FAIRFAX, and it's southerly
extension 377.08 feet to the South line of the North Half of the Southeast Quarter of the
Northwest Quarter; thence South 89 degrees 23 minutes 55 seconds East, along the last
described line 306.82 feet to the point of beginning.

Parcel contains 17.56 acres.

AND

Part of Lots 19, 20, 21 and 22, FAIRFAX R.R. LOTS, according to the record plat thereof,
Renville County, Minnesota, lying easterly of the following described line: Commencing at
the southeast corner of said Lot 20; thence westerly, along the south line of said Lots 19 and
20, a distance of 123.15 feet to the point of beginning of the line to be described; thence
north, perpendicular to the last described line 145.86 feet to the north line of said Lot 19 and
said line there terminating. All being in Renville County, Minnesota.

Parcel contains 1.70 acres.

PID 31-01115-00

. This property was formerly part of the Gibbon Fairfax Winthrop (GFW) Middle School
property, and due to past zoning iterations, was zoned for both residential and commercial.
(Currently the northern approximately 100 feet of the parcel is zoned commercial along 3™
Ave SE, and the rest of the parcel is zoned residential.)



4. The zoning application requests the entire parcel to be zoned as “commercial” and City
Staff have clarified with the applicant that they would like the property zoned as
“Commercial-Division 3” under Fairfax Code 260-13.C.1.

5. Minnesota Statute Section 462.357 provides that a municipality may, for the purpose of
promoting the public health, safety, morals, and general welfare, enact and amend zoning
ordinances.

6. The requested zoning change is in harmony with the purposes and intent of the original
zoning ordinance. The parcel is bounded on the east by manufacturing, on the south by
park property, on the north by mostly commercial, and on the west by a city street, and a
few residential properties.

7. The City does not presently have a comprehensive plan, and therefore the re-zoning does
not conflict with a comprehensive plan.

8. The property owner proposes to use the property in a reasonable manner, with the current
intention to use it for a treatment/healthcare/detox facility.

9. Other permitted uses under the C-3 zone would also not materially or detrimentally alter the
essential character of the locality.

10. The City Council finds that the re-zoning request is in the best interests of the City.

NOW, THEREFORE, THE CITY COUNCIL OF FAIRFAX ORDAINS:

1. The real property located at 333 3rd Avenue SE, PID 31-01115-00, and legally described
above, shall be and is hereby re-zoned to Commercial Division 3.

2. The official City Zoning shall be amended to reflect this rezoning.

Adopted by the City Council this 10% day of December, 2024.

Attest:

Mayor

City Administrator

A motion was made by Schmidt and seconded by Castillo to hire Karl Koford as a full-time police
officer, starting mid-January 2025, at Step 10 of the Police Officer Position on the 2025 Pay Scale.
All voted in favor. None voted against, the motion carried.



The council reviewed the final 2025 budgets for all funds and Resolution 2024-24 Certifying the
2025 Property Tax Levy and Budgets. A motion was made by Castillo and seconded by Schmidt to
approve Resolution 2024-24. All voted in favor, none voted against. The motion carried.

City of Fairfax
Resolution 2024-24
State of Minnesota )
County of Renville )
City of Fairfax )

Resolution Adopting the 2025 Final Levy and 2025 Final Budget

Be it resolved by the City Council of the City of Fairfax, County of Renville, State of
Minnesota, that the following sums of money be levied in 2025, upon the taxable property in the
City of Fairfax, for the following purposes:

General Fund $395,120.00
2015A Bond $29,416.00
2018A Bond $22,065.00
2019A Bond $83,399.00
Total Tax Levy $530,000.00

Be it further resolved by the City Council that the final 2025 budget is hereby adopted.

The City Administrator is hereby instructed to transmit a copy of this resolution to the Auditor of
Renville County, Minnesota.

Adopted by the City Council for the City of Fairfax, Minnesota this 10" day of December, 2024.

Attest:

Mayor

City Administrator

A motion was made by Schmidt and seconded by Castillo to approve Resolution 2024-25
Increasing Electric Rates. All voted in favor. None voted against, the motion carried.

City of Fairfax
Resolution 2024-25

Resolution Establishing New Electric Rates for the City of Fairfax



WHEREAS, the City Council for the City of Fairfax, Minnesota is authorized to fix and adopt rates
and regulations for electrical service supplied by Fairfax Municipal Utilities; and

WHEREAS, the City Council determined a change to existing electric rates established on January
1%, 2022 was needed due to a rate study completed by Missouri River Energy Services in
November, 2024

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
FAIRFAX, MINNESOTA AS FOLLOWS:

The City of Fairfax and Fairfax Municipal Utilities establishes the following electric rates, effective
January 1%, 2025:

Residential: Customer Charge $16.80/month
Energy Charge $0.088/kWh
Commercial: Customer Charge:
Single Phase $22.00/month
Three Phase $22.00/month (no demand charge)
Energy Charge $0.088/kWh
Commercial Power: Customer Charge $39.00/month
Energy Charge $0.053/kWh
Demand Charge $12.50/kW
Security Light: 100 watt $4.25/month
600 watt $6.00/month
Connection Fee: $150.00

Passed by the City Council of the City of Fairfax, Minnesota this 10" day of December, 2024.

Attest:

Mayor

City Administrator

The council reviewed an estimate to purchase additional water valves for the new fire engine that
was received in October. A motion was made by Schmidt and seconded by Castillo to approve the
purchase of the valves. All voted in favor, none voted against. The motion carried.

The council reviewed Ordinance 457-Increasing Mayor and Council Salaries. A motion was made
by Castillo and seconded by Schmidt to approve Ordinance 457. All voted in favor, none voted
against. The motion carried.



City of Fairfax
Ordinance 457

An Ordinance Amending City Code Chapter 57 Regulating Salaries and Compensation of
Elected Officials

WHEREAS, the City previously adopted ordinances regulating the salaries and
compensation of the mayor and city council members, which are now codified as City Code
Chapter 57;

WHEREAS, the City Council has determined a change is desired to the salaries and
compensation of the mayor and city council members;

NOW, THEREFORE, THE CITY COUNCIL OF FAIRFAX ORDAINS:

1. City Code Chapter 57, setting forth the salaries of the mayor and City Council members, is
hereby amended as follows:
a. 57-1 Mayor. The salary of the Mayor of the City of Fairfax shall be $2,500 per year
effective January 1, 2027.
b. 57-2 Councilor. The salary of the Councilor shall be $2,000 per year effective
January 1, 2027.
c. 57-3 Compensation for special meeting shall be repealed, effective January 1, 2027.

Adopted by the City Council this 10" day of December, 2024.

Attest:

Mayor

City Clerk/Administrator

The council reviewed Resolution 2024-23 A Summary Publication of Ordinance 453 Amending the
City Zoning Ordinance, which was approved at the November Council meeting. A motion was
made by Schmidt and seconded by Castillo to approve Resolution 2024-23. All voted in favor.
None voted against, the motion carried.

CITY OF FAIRFAX
RESOLUTION NO. 2024-23
RESOLUTION AUTHORIZING TITLE AND SUMMARY PUBLICATION OF
ORDINANCE 453

WHEREAS, the City of Fairfax has enacted Ordinance 453 entitled “An Ordinance Amending
City Code Chapter 260 City Zoning”; and

WHEREAS, Minnesota Statues 412.191 subd. 4 requires new ordinances to be published once in
the official newspaper of the city; and



WHEREAS, Ordinance 453 is 5 pages long, and thereby too lengthy for full publication; and

WHEREAS, Minnesota Statues 412.191 subd. 4 allows for publication of the title and a summary
of an ordinance that is too lengthy for full publications;

THERFORE BE IT RESOLVED, by the Council of the City of Fairfax:

1. The title and summary of Ordinance 453 shall be published, conforming to Minnesota
Statute section 331A.01, subdivision 10, with notice that a printed copy of the ordinance is
available for inspection by any person during regular office hours at the office of the city
clerk and via electronic mail.

2. A copy of the entire text of Ordinance 453 shall be posted at the City Council.

3. The council hereby approves the following text for publication of the title and summary,
and hereby determines that it clearly informs the public of the intent and effect of the
ordinance:

TO WHOM IT MAY CONCERN:

THE CITY OF FAIRFAX HAS ENACTED ORDINANCE # 453: AN ORDINANCE
AMENDING CITY CODE CHAPTER 260 CITY ZONING.

Minnesota Statutes 412.191 subd. 4 allows for publication of the title and a summary of an
ordinance that is too lengthy for full publication. The City Council of the City of Fairfax has
determined that summary publication of the title and a summary of an ordinance would clearly
inform the public of the intent and effect of the ordinance. A printed copy of the ordinance is
available for inspection by any person during regular office hours at the office of the city clerk and
via electronic mail.

The following is a summary of Ordinance 453:

1. Ordinance 453 provides for amendment of City zoning Code section 260-13 by adding the
following conditional uses into the following zones:
a. A Zones Conditional Uses:
1. Multiple Family dwellings, and other residential or housing uses
ii. Residential Businesses
iii.  Other uses as determined by the City Council to be similar in scope and
intensity to those listed above.
b. R Zone Conditional Uses
i. Division 1 Conditional Uses:
1. Multiple-family dwellings up to four units
2. Residential Businesses
3. Hospitals, assisted living facilities, nursing homes and churches
4. Other uses as determined by the City Council to be similar in scope
and intensity to those listed above.
ii. Division 2 Conditional Uses:
1. Multi-family housing over eight units
2. One-Two Family Dwellings
3. Professional Offices
4. Residential Businesses



5. Hospitals, Assisted living facilities, nursing homes and churches
6. Other uses as determined by the City Council to be similar in scope
and intensity to those listed above
c. C Zone Conditional Uses
i. (a) Advertising signs
ii. (b) Light Assembly Production
iii. (c) Single and Multi-Family dwellings
iv. (d) Utility Structures
v. (e) Large-scale retail, commercial and wholesale uses
vi. (f) Distributors
vii. (g) Major Automobile Repair Shops, Machine Shops, Woodworking Shops
viii. (h) Meat markets where slaughtering of animals occurs
ix. (i) Other uses as determine by the City Council to be similar in scope and
intensity at those uses listed above.
X.
d. M Zone
1. Conditional Uses Division 1 and 2:
ii. Heavy Manufacturing
iii.  Junk Yards, Auto reduction yards and open storage yards
iv. Other uses as determined by the City Council to be similar in scope and
intensity to those listed above.

2. Under the M Zone the paragraph providing Division 3 uses was deleted.

3. The publishing of the title and summary shall be deemed to fulfill all legal publication
requirements as completely as if the entire ordinance had been published. The text of the
summary shall be published in a body type no smaller than brevier or eight-point type.

4. Proof of publication shall be attached to and filed with the ordinance.

Said Resolution No. 2024-23 passed and adopted by the City of Fairfax this 10th day of December,
2024.

Josh Bunkers, Mayor

ATTEST:

Andrea Merkel, City Clerk/Administrator



The council reviewed Ordinance 455-Amending Chapter 155-Nuisances. A motion was made by
Castillo and seconded by Schmidt to approve Ordinance 455. All voted in favor. None voted
against, the motion carried.

City of Fairfax
Ordinance 455
An Ordinance Amending City Code Chapter 155-3 Abatement of Public Nuisances

WHEREAS, the City previously adopted ordinances defining public nuisances and the
abatement process of nuisances, which are now codified as City Code Chapter 155;

WHEREAS, the City Council has determined an amendment is desired to Chapter 155-3,
declaring public nuisances affecting peace and safety within city limits;

WHEREAS, The City Council held a public hearing on the amendment of ordinance on
the 10™ day of December, 2024, duly published and advertised as required by State Law.

NOW, THEREFORE, THE CITY COUNCIL OF FAIRFAX ORDAINS:
City Code Chapter 155-3 Abatement of Public Nuisances is hereby amended as follows:

Q. A property owner is not allowed to display outdoors for sale, or otherwise, personal
property or household goods in a manner that is unsightly and distracting to a considerable
number of people, or in a manner that is likely to create a fire, health, or safety hazards from
such accumulation, or negatively affect neighboring property owner’s use, enjoyment or property
value.

Adopted by the City Council this 10 day of December, 2024.

Attest:

Mayor

City Administrator

Merkel shared annual cost proposals for set-up of the community ice rink with the council. The
Fairfax Fire and Ambulance purchased the rink last fall, but there is a cost associated with setting
up the purchased rink each fall going forward. The Fairfax EDA covered the cost of the rink set-
up this year, but the EDA would like to find another alternative for the cost of the rink
maintenance going forward. Merkel stated the ongoing cost could be included in the city’s
annual parks budget or it is possible that an organization will donate for the annual set-up. The
council chose to table the subject until donation options can be explored.

The council reviewed a task order from David Berg Consulting for the 2025 Natural Gas Rate
Study. A motion was made by Schmidt and seconded by Castillo to approve the task order. All
voted in favor. None voted against. The motion carried.



In staff reports, Merkel presented the council with city financial information for the month of
November. Merkel also read a public works report in the superintendent’s absence.

Froehlich reported that the police department responded to 73 calls in the month of November.
Froehlich also reported that the department has been working on completing required annual
training.

In committee and EDA updates, Merkel shared a letter the city received from Redwood-Renville
Regional Solid Waste Authority notifying garbage haulers and cities of increased fees for
dumping garbage at a landfill in 2025. Merkel informed the council that Clobes Sanitation is not
raising their rates to the city for garbage collection in 2025 and instead absorbing the additional
landfill cost at this time.

A motion was made by Castillo and seconded by Schmidt to adjourn the meeting at 8:26 p.m. All
voted in favor. None voted against. The motion was carried.

Attest:

Mayor

City Administrator



