A regular meeting of the City Council for the City of Fairfax, Minnesota was held on July 8th,
2025 at 7:00pm in the City Council Chambers.

Members: Josh Bunkers, James Schroeder, John Schaefer, Jill Pelzel, Tina Castillo

Absent: None

Visitors: Andrea Merkel, City Administrator
Aaron Walton, City Attorney
Jim Cuff

Craig Marti, Superintendent of Electric and Streets

The meeting was called to order at 7:00pm by Bunkers.
The Pledge of Allegiance was recited.

The agenda was reviewed. A request was made by Merkel for the following additions to the
agenda:

22. Consider Approval of 2025 Pool Wages

A motion was made by Schaefer and seconded by Castillo to approve the agenda with the
requested addition. All voted in favor. None voted against. The motion was carried.

The consent agenda was reviewed. A motion was made by Schroeder and seconded by Schaefer
to approve the consent agenda. All voted in favor. None voted against. The motion was carried.

Consent Agenda
1. Approval of Consent Agenda
2. Consider Approval of Minutes
a. June 10™, 2025 Council Meeting Minutes

3. Consider Approval of Claims for Payment

4. Consider Approval of Off-Sale, On-Sale and Sunday Liquor Licenses for Monk’s Bar and
Grill LLC

5. Consider Approval of Temporary On-Sale Liquor License for St. Andrew’s Catholic Church

6. Consider Approval of Annual Transfer from General Fund to EDA

7. Consider Approval of Resolution 2025-14 Appointing City Representatives to CMPAS
Board of Directors

8. Consider Approval of Resignation of Kjersti Bastian from Fairfax Fire and Ambulance Dept

A motion was made by Castillo and seconded by Schaefer to open a public hearing on a nuisance
violation at 406 Park St S. All voted in favor. None voted against, the motion carried. Hearing no
comments during the hearing, a motion was made by Schroeder and seconded by Schaefer to
close the public hearing. All voted in favor, none voted against. The motion carried.



A motion was made by Pelzel and seconded by Schroeder to approve Resolution 2025-17
Findings of Fact and Order for Abatement of the Nuisance Violation at 406 Park St S. All voted
in favor, none voted against. The motion carried.

CITY OF FAIRFAX
RESOLUTION NO. 2025-17
A RESOLUTION OF FINDINGS OF FACT AND ORDER ISSUED
UNDER FAIRFAX CITY CODE, CHAPTER 155: NUISANCES
RE: 406 PARK STREET S, FAIRFAX

The City Council of the City of Fairfax hereby makes the following:
FINDINGS OF FACT

Whereas, Fairfax City Code Chapter 155 provides for the prohibition and abatement of public
nuisances; and

Whereas, the property at 406 Park St S, Fairfax, Minnesota, had been identified as being in
violation of City Code section 155-3 for piles of discarded household items and personal property
left in the open, in a manner that is unsightly and distracting to a considerable number of people
and in a manner that is likely to create a fire, health, or safety hazard from the accumulation, and
also negatively affects neighboring property owner's use, enjoyment and/or property value; and

Whereas, the Fairfax Police took photographs of the nuisance items on the above-property, which
are attached hereto and made part hereof, which show the nuisance conditions; and

Whereas, Maria Hernandez and Jose Munoz have been identified as the owners of this
commercial property, located at 406 Park St S, Fairfax, Minnesota 55332; Renville County
Property ID No. 31-01165-00; and

Whereas, the City Administrator prepared a letter, which was delivered by the Fairfax Police
Department on June 26th, 2025, notifying them that the above-listed items must be abated by July
6th, 2025. The letter also gave the owners notice that if the same items were not abated by the
given deadline, that the City Council would address the matter at the City Council meeting on July
8th, 2025, and possibly take action to have the nuisances abated, with all expenses charged to them
and assessed against their property; and

Whereas, the owners failed to abate the nuisances by the deadline given; and

Whereas, the City Council hereby finds that the conditions on the said property: 1) are conditions
which unreasonably annoy, injure, or endanger the safety, health, comfort, or repose of a
considerable number of members of the public; and 2) the conditions have not been improved since
April 30th, 2025; 3) that the above-described nuisance conditions will continue to exist on the
property unless corrective action is taken by the City.

Be It Resolved, that the City Council of the City of Fairfax, pursuant to Code section 155-5 hereby
issues the following:



ORDER

Maria Hernandez and Jose Munoz shall abate the above-described nuisance conditions on
the residential property, located at 406 Park St S, Fairfax, 55332, upon service or posting
of this Resolution.

If the owners fail to abate the nuisance items, the City public works crew or hired
contractors, shall, with a Fairfax Police Officer on civil standby, as soon as practicable
cause the nuisance items to be abated. City staff shall make record of any time and charges
incurred by the City in abating, removing, correcting or eliminating the nuisances from this
property.

Any charges incurred by the City in abating, removing, correcting, or eliminating the
nuisance conditions may be collected as provided in Minn. Stat. section 429.101 and City
Code section 155-5. Such charges may include any actual costs incurred by the City,
including, but not limited to, administrative, legal, and inspection, in connection with the
abatement of the nuisance and a $250 fine for a first offense of this nature in a 3-year
period.

This Order shall be effective immediately upon the completion of personal service of this
Resolution on the property owner, or by posting a copy of this Resolution in a conspicuous
place on the property if the property owner cannot be found after attempting personal
service.

Said Resolution was passed and adopted by the Fairfax City Council this 8th day of July, 2025.

Attest:

SEAL Josh Bunkers, Mayor

Andrea Merkel, City Administrator

MOTION BY:

SECOND MOTION BY:

Attachments: Photos of Nuisance Items

In old business, the council reviewed an updated project cost estimate from ReVolt Electrical
Services for the substation replacement project. Merkel shared that the updated estimate included
multiple quotes for larger portions of the project, as well as quotes for additional engineering that
was discovered to be required after the initial estimate was provided. The additional engineering
quotes include:



Civil Engineering for new transformer pad and containment: $15,750
Electrical Engineering for new ground grid and new transformer: $12,500
Soil Resistivity Testing: $2,950

The updated estimate also included an additional quote for a large portion of the electrical work
from Olsen Electric for $140,500. Merkel shared that the original quote for this portion of the
project in the initial quote was from Karien/Peterson for $98,438 and HMH Power LLC for
$135,000 for a total of $233,438.

A motion was made by Pelzel and seconded by Schroeder to approve the civil engineering
estimate in the amount of $15,750, the electrical engineering estimate in the amount of $12,500
and the soil resistivity testing estimate in the amount of $2,950, along with the electrical project
estimate from Olsen Electric in the amount of $140,500. All voted in favor, none voted against.
The motion carried.

The council again reviewed a letter of intent to CMPAS for inclusion in a wind energy purchase.
A motion was made by Pelzel and seconded by Schaefer to approve the existing wording in the
letter to include the City in the energy purchase for the amount stated. All voted in favor, none
voted against. The motion carried.

In new business, the council reviewed an application for a zoning variance to build a storage
shed within the side property setback at 107 4™ St SE. A motion was made by Pelzel and
seconded by Schaefer to approve holding a hearing on the variance application at the August 12"
council meeting. All voted in favor, none voted against. The motion carried.

The council reviewed Resolution 2025-15 Declaring Intent to Reimburse Certain Expenditures
from Bond Proceeds. Merkel explained that passing this resolution would allow the council to
bond for the substation project, if the cost of the project increased above the current project
estimate. A motion was made by Schaefer and seconded by Castillo to approve Resolution 2025-
15. All voted in favor, none voted against. The motion carried.

CITY OF FAIRFAX, MINNESOTA
RESOLUTION NO. 2025-15
DECLARING THE OFFICIAL INTENT OF THE
CITY OF FAIRFAX TO REIMBURSE
CERTAIN EXPENDITURES FROM THE PROCEEDS
OF BONDS TO BE ISSUED BY THE CITY

WHEREAS, the Internal Revenue Service has issued Treas. Reg. §1.150-2
(the “Reimbursement Regulations”) providing that proceeds of tax-exempt bonds used to reimburse
prior expenditures will not be deemed spent unless certain requirements are met; and



WHEREAS, the City expects to incur certain expenditures that may be financed temporarily
from sources other than bonds, and reimbursed from the proceeds of a tax-exempt bond;

WHEREAS, the City has determined to make this declaration of official intent (the
“Declaration™) to reimburse certain costs from proceeds of bonds in accordance with the
Reimbursement Regulations.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
FAIRFAX AS FOLLOWS:

1. The City proposes to undertake the following projects (the “Project”).
Replace transformer in existing electrical substation located at 3™ Ave SE

2. The City reasonably expects to reimburse the expenditures made for certain costs
of the Project from the proceeds of bonds in an estimated maximum principal amount of
$467,478. All reimbursed expenditures will be capital expenditures, costs of issuance of the
bonds, or other expenditures eligible for reimbursement under Section 1.150-2(d)(3) of the
Reimbursement Regulations.

3. This Declaration has been made not later than 60 days after payment of any original
expenditure to be subject to a reimbursement allocation with respect to the proceeds of bonds,
except for the following expenditures: (a) costs of issuance of bonds; (b) costs in an amount not in
excess of the lesser of $100,000 or 5 percent of the proceeds of an issue; or (c) “preliminary
expenditures” up to an amount not in excess of 20 percent of the aggregate issue price of the issue or
issues that finance or are reasonably expected by the City to finance the project for which the
preliminary expenditures were incurred. The term “preliminary expenditures” includes architectural,
engineering, surveying, bond issuance, and similar costs that are incurred prior to commencement of
acquisition, construction or rehabilitation of a project, other than land acquisition, site preparation,
and similar costs incident to commencement of construction.

4. This Declaration is an expression of the reasonable expectations of the City based
on the facts and circumstances known to the City as of the date hereof. The anticipated original
expenditures for the Project and the principal amount of the bonds described in paragraph 2 are
consistent with the City’s budgetary and financial circumstances. No sources other than proceeds
of bonds to be issued by the City are, or are reasonably expected to be, reserved, allocated on a
long-term basis, or otherwise set aside pursuant to the City’s budget or financial policies to pay
such Project expenditures.

5. This Declaration is intended to constitute a declaration of official intent for
purposes of the Reimbursement Regulations.

Approved by the City Council of the City of Fairfax this 8" day of July, 2025.
CITY OF FAIRFAX, MINNESOTA




Attest: Mayor

City Administrator

A motion was made by Castillo and seconded by Schroeder to approve Resolution 2025-16
Recognizing Employee Years of Service. All voted in favor, none voted against. The motion
carried.

City of Fairfax
Resolution 2025-16

Resolution Recognizing Employees for Their Years of Service

WHEREAS, the City Council for the City of Fairfax adopted an Employee Recognition Program
on December 11", 2019, and;

WHEREAS, the City Council seeks to recognize those employees who have shown loyalty to
providing public service through successive years of service.

NOW THEREFORE, BE IT RESOLVED, the City Council recognizes, thanks, and presents
certificates to these employees for their years of service:

e FEric Nelson — 15 Years of Service

Adopted by the City Council this 8™ day of July, 2025.

Attest:

Mayor

City Administrator

A motion was made by Pelzel and seconded by Schaefer to approve hiring Jenna Kindt as an
EMT to the Fairfax Fire and Ambulance Dept. All voted in favor, none voted against. The
motion carried.

The council reviewed City Code Chapter 169 related to peddling and soliciting within the city
limits. Merkel stated that a request was made to review the ordinance and possibly update it due
to increased mobile sales occurring in the city recently. The council agreed to refer the topic to
the law enforcement committee for further review and recommendation at the August meeting.

The council reviewed the City’s Capital Improvement Plan and discussed projects to be included
in the 2026 budget.



The council reviewed a recommendation from Merkel to increase the regular hourly wage for the
positions of lifeguard, water safety instructor, pool assistant manager and pool manager. A
motion was made by Schaefer and seconded by Schroeder to approve Merkel’s recommendation.
Schaefer, Schroeder and Bunkers voted in favor. Pelzel and Castillo voted against, the motion
carried.

A motion was made by Castillo and seconded by Pelzel to close the meeting at 8:31pm pursuant
to MN State Statute 13D.05 Subd. 3 (c) to discuss the purchase of a portion of real estate at
Renville County PID 31-00115-00. All voted in favor, none voted against. The motion carried.

A motion was made by Pelzel and seconded by Schroeder to reopen the meeting at 8:53 pm. All
voted in favor, none voted against. The motion carried.

A motion was made by Pelzel and seconded by Castillo to counter offer a purchase price of
$15,000 for a portion of Renville County PID 31-00115-00. All voted in favor. None voted
against, the motion carried.

A motion was made by Castillo and seconded by Pelzel to order an appraisal for the same
portion of Renville County PID 31-00115-00 from Mattison Appraisal Service if the approved
counter offer is declined by the seller. All voted in favor. None voted against, the motion carried.

In staff reports, Merkel presented the council with city financial information for the month of
June. Merkel also updated the council on the recent boil water advisory issued by the MN Dept
of Health.

A motion was made by Schaefer and seconded by Castillo to adjourn the meeting at 9:07 p.m.
All voted in favor. None voted against. The motion was carried.

Attest:

Mayor

City Administrator



